




he Overseas Private

Investment Corporation

accomplished its ambitious goals for 2000. We

used our traditional strengths—political risk insur-

ance, long-term financing and private equity

funds—to help bring economic growth to develop-

ing countries through private sector investments.

Thanks to the hard work of our employees,

we are happy to report net income of $185 million,

a 25 percent increase over last year. In addition, we

were able to increase our reserves to over $4 billion.

The four CEO priorities that have guided

this organization have made OPIC stronger than

ever before. These are: 

� Taking a leadership role in implementing

U.S. foreign policy by promoting open markets and

economic development in developing countries;

� Being financially prudent and maintain-

ing our self-sustaining status while operating at

no cost to the taxpayer;

� Being relevant to the American business

community as it adapts to globalization, especially

the small business community;

� Operating as a high performance organiza-

tion with the best in people, products and systems.

We had several bold initiatives in 2000. We

broke new ground by tackling a critical global

shortage of affordable housing in developing coun-

tries. OPIC matched the strengths and expertise of

U.S. industry in the secondary mortgage market

with the strong desire to establish similar systems

in emerging markets. 

Responding to the unexpected challenges 

of natural disasters and conflict, OPIC supported

projects that helped repair and restore the infra-

structure necessary for everyday life for millions of

people. Supporting these projects in ravaged areas

promotes stability and helps put these 

communities on the road to recovery.

Forty percent of our activities in 2000

involved small businesses. We are proud that this

year OPIC expanded its services to U.S. franchise

operations overseas. And, OPIC launched an

Internet tutorial for prospective small business

clients and created award-winning websites 

detailing our insurance and financing services. 

To all our Shareholders, the OPIC Board,

the Congress, the Administration, the American

public and the American business community, we

pledge to continue to build bridges to emerging

markets that promote our values, and improve

global stability and our national security while

providing new opportunities for American busi-

nesses competing in the global marketplace.
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George Muñoz

President & Chief Executive Officer

Y E A R I N R E V I E W

“WITH THE HELP OF THE OVERSEAS PRIVATE INVESTMENT CORPORATION,

AMERICA’S PRIVATE SECTOR IS BETTER ABLE TO HELP BRING ECONOMIC

GROWTH AND STABILITY TO DEVELOPING COUNTRIES.” —President Clinton

“PR IVATE  INVESTMENT SUPPORTED BY OPIC  DOES FAR MORE TO

PROMOTE GROWTH AND TO ENSURE ECONOMIC AND POLITICAL STABILITY

IN  DEVELOPING COUNTR IES  THAN DOES ANY AMOUNT OF  WASTEFUL

FOREIGN AID.” —Senator Jesse Helms, The New York Times

“H ISTORY WILL PROVE  OP I C ’ S  HOUS ING  CONFERENCE  TO  BE  A

SPRINGBOARD FOR AMERICAN ENTRY INTO A NEW MARKET THAT WOULD

HAVE  MYR I AD  POS I T I V E  B EN E F I TS ,  SOC I A L AND  E CONOM I C ,  F OR

DEVELOPING COUNTRIES WHICH ARE ALSO EMERGING TRADE PARTNERS.”

—Andrew Cuomo, HUD Secretary

“OPIC IS OUT AHEAD OF THE BUSINESS COMMUNITY IN RECOGNIZING

THAT FRANCHISES ARE AN IDEAL VEHICLE TO HELP EMERGING MARKETS

ESTABLISH WORKING FREE MARKET SYSTEMS.” —Don DeBolt, President,

Intl. Franchise Association (IFA), Announcement of OPIC franchising initiative

T

















Citibank, N.A. Cellular telecommunications services $50,000,000 Insurance
(Celular CRT, S.A.)

Citibank, N.A. Cellular telecommunications services $100,000,000 Insurance
(Empresa Brasileira de Telecomunicacoes S.A.)

Hyatt International Corp. Hotel $61,000,000 Finance
(Morumby Hoteis Ltda.)

Union Oil Company of California Offshore oil and $100,000,000 Insurance
(Pescada-Arabaiana) gas field development

Central America

Ganzcorp Investments Inc. Vehicle emission & safety testing facilities $765,000 Insurance

Costa Rica

Ervin F. Portman Medical device manufacturing and $360,000 Finance
(Weststar Medical Company/ distribution facility
Estrella de Precision Tecnologica S.A.)

Dominican Rep.

AES Corp Gas-fired power generation $25,000,000 Insurance
(AES Andres, B.V.)

Guatemala

Enron Corporation Gas-fired power generation $50,000,000 Finance
(Puerto Quetzal Power LLC)

Jamaica

Citibank, N.A. Cellular telecommunications services $40,000,000 Insurance
(Cable & Wireless Jamaica Limited)

Latin America Regional 

PriceSmart, Inc. Warehouse retail merchandising $10,000,000 Finance
(PriceSmart, Inc.)

Wavelink Systems, Inc. Wireless telecom services $1,040,000 Finance
(Wavelink Systems, Inc.)

Nicaragua

Roberto Zamora Mortgage banking $30,000,000 Finance
(Latin American Financial 
Services Corp. (LAFISE))

Panama

Rick Anderson Franchise of Mail Boxes Etc. $115,200 Finance
(Global Design, S.A.)

Trinidad & Tobago 

Ionics, Incorporated Desalination facility $53,400,000 Finance
(Desalination Company of Trinidad & Tobago)

Venezuela

Caterpillar Financial Services Corp Passenger ferry $47,000,000 Insurance
(Consolidada de Ferrys C.A.)
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EUROPE AND THE NEW INDEPENDENT STATES

Bulgaria

Entergy Corporation Modernization of $100,000,000 Insurance
(Maritza East III Power Company AD) existing power plant

Europe Regional

Southeast Europe Equity Fund, LTD Investment fund $100,000,000 Finance

Georgia

Nevis Corporation Hotel and mixed-use building $26,000,000 Finance
(Joint Stock Company Hotel Tbilisi)

Hungary

Rami Zohar Franchise of fast food restaurant $900,000 Finance
(Wendy’s Hungary)

Russia

Abamedia, L.P. Electronic catalog/ $632,800 Finance
(Abamedia, L.P.) website for motion pictures

MTV Russia Holdings Inc. Television broadcasting $50,000,000 Insurance
(Wayfarer Media Limited)

Turkey

InterGen Gas-fired power generation $76,000,000 Finance
(Adapazari Elektrik Uretim Ltd. Sirketi)

InterGen Gas-fired power generation $123,000,000 Finance
(Gebze Elektrik Uretim Ltd. Sirketi)

InterGen Gas-fired power generation $101,000,000 Finance
(Izmir Elektrik Uretim Ltd. Sirketi)

Istanbul International Community School School $7,000,000 Finance
(Istanbul International Community School, Inc.)

Ritz-Carlton (RC) Hotel Company, LLC (Guarantor) Hotel $50,000,000 Finance
(Dolmabahce Turizm A.S. (Ritz-Carlton Hotel))

THE AMERICAS 

Argentina

BankBoston, N.A. General branch banking $47,000,000 Insurance
(Argentine Branch of BankBoston, N.A.) 

BankBoston, N.A. Office building $23,300,000 Insurance
(Sociedad de Inversiones Inmobiliarias 
del Puerto S.A.)

Citibank, N.A. Power generation $140,000,000 Insurance
(Empresa Distribuidora y Comercializadora 
Norte, S.A.)

Brazil

Bank of America, N.A. Cellular telecommunications services $200,000,000 Insurance
(BCP S.A.) 19

SUPPORT

COMPANY 1 2 PRO J ECT  DESCR I P T ION AMOUNT 3 T YPE

SUPPORT

COMPANY 1 2 PRO J ECT  DESCR I P T ION AMOUNT 3 T YPE



*

*Information has temporarily been redacted, including to protect the safety of implementing partners.
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Newmont Gold Company
Denver, CO

Norwest Mine 
Services Inc.

Salt Lake City, UT

NRGenerating
International, B.V.

Minneapolis, MN

Nuevo Energy Company
Houston, TX

Ogden Energy Group Inc.
Fairfield, NJ

OPV Vietnam, Ltd.
Chestnut Hill, MA

P.I.E. Group LLC
The Woodlands, TX

Padco, Inc.
Washington, DC

Pan-American Life
Insurance Company

New Orleans, LA

Perini International
Corporation

Farmingham, MA

Petrofac LLC
Tyler, TX

Phelps Dodge Corporation
Phoenix, AZ

Pioneer Leathertouch Inc
Conshohocken, PA

Pride Petroleum 
Services, Inc.

Houston, TX

PSEG Americas
Coral Gables, FL

Rami Zohar
Budapest, Hungary

Raytheon Infrastructure
Services, Inc.

New York, NY

Reliant Energy, Inc.
Houston, TX

Reynolds 
International L.P.

Richmond, VA

Rose Hall Resort, LP
Wilmington, DE

Russian Dairy Farms Inc.
Minneapolis, MN

Samson 
International, Ltd.

Tulsa, OK

Science Applications
International
Corporation

San Diego, CA

Seaboard Corporation
Shawnee Mission, KS

Sector Capital Corp
Las Vegas, NV

Sector Resources Ltd.
Bedford, NH

Siguler Guff & 
Company. L.L.C.

New York, NY

Soros Private Funds
Management, LLC

New York, NY

T C W Asset 
Management Company

Houston, TX

Tea Importers, Inc.
Westport, CT

Teachers Insurance &
Annuity Association of
America

New York, NY

TECO Energy, Inc.
Tampa, FL

Templeton Direct
Advisors

Greenwich, CT

Termovalle Investment
Company, L.L.C.

Arlington, VA

Texaco Inc.
White Plains, NY

The Chase Manhattan
Corporation

New York, NY

The Coastal Corporation
Houston, TX

The Coca-Cola Company
Atlanta, GA

The Pioneer Group Inc.
Boston, MA

The Williams Companies
Tulsa, OK

TK Tel, Ltd.
New York, NY

Union Carbide
Corporation

Danbury, CT

Union Oil Company of
California

Houston, TX

United States Filter
Corporation

Palm Desert, CA

Universal Foods
Corporation

Milwaukee, WI

Verizon Communications
Irving, TX

V-TRAC Holdings Ltd.
New York, NY

Warner-Lambert
Company

Morris Plains, NJ

Wavelink Systems, Inc.
Dallas, TX

Western Resources
The Woodlands, TX

Weststar Medical
Company

Holly Springs, NC

Wisconsin Central
International, Inc.

Rosemont, IL

WRB Enterprises Inc
Tampa, FL
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B A L A N C E  S H E E T

Overseas Private Investment Corporation 

At September 30 ($ in thousands)

2000 1999

ASSETS

Cash and investments:

Cash (Note 4) $ 594,544 $ 627,626
U.S. Treasury securities, at amortized cost plus accrued interest (Notes 2 and 7) 3,302,888 3,271,184

3,897,432 3,898,810

Direct loans outstanding of $52,987 and $66,144 less allowance for 

uncollectible loans of $9,202 and $16,953 in FY 2000 and FY 1999 (Notes 2 and 10) 43,785 49,191

Accounts receivable resulting from investment guaranties of $57,366 and $31,613 less

allowance for doubtful recoveries of $26,935 and $12,496 in FY 2000 and FY 1999 

(Notes 2 and 11) 30,431 19,117

Assets acquired in insurance claims settlements of $246,014 and $32,990 less allowance 

for doubtful recoveries of $102,284 and $20,106 in FY 2000 and FY 1999 (Notes 2 and 11) 143,730 12,884

Accrued interest and fees 15,073 13,813

Accounts receivable 122 936

Furniture, equipment and leasehold improvements at cost less accumulated depreciation

and amortization of $8,257 in FY 2000 and $8,441 in FY 1999 (Notes 2, 15, and 20) 10,516 17,014

TOTAL ASSETS $ 4,141,089 $ 4,011,765

LIABILITIES, CAPITAL AND RETAINED EARNINGS

Liabilities:

Reserve for political risk insurance  (Note 2) $ 220,000 $ 205,000

Reserve for investment guaranties  (Note 2) 460,000 425,000

Accounts payable and accrued expenses 8,916 7,255

Customer deposits and deferred income 35,447 34,276

Borrowings from U.S. Treasury and related interest  (Note 6) 62,926 62,547

Unearned premiums 20,390 28,657

Deferred rent & rent incentives from lessor of $20,525 and $19,867 net of

accumulated amortization of $8,324 and $7,095 in FY 2000 and FY 1999 (Note 15) 12,201 12,772

819,880 775,507

Contingent liabilities (Notes 9, 10, 18, and 19)

Capital and retained earnings:

Contributed capital 50,000 50,000

Credit funding (Note 5) 96,308 190,569

Interagency transfers 1,085 3,525

Retained earnings statutorily reserved:

Insurance (Notes 9 and 12) 1,883,973 1,974,828
Guaranty (Notes 10 and 12) 1,289,843 1,017,336

3,321,209 3,236,258

TOTAL LIABILITIES, CAPITAL AND RETAINED EARNINGS $ 4,141,089 $ 4,011,765

S T A T E M E N T  O F  I N C O M E

Overseas Private Investment Corporation

For the Years Ended September 30 ($ in thousands)

2000 1999

REVENUES

Political risk insurance (Note 9) $ 84,385 $ 91,749

Investment financing 87,850 80,479

Other operating income 21,472 16,357

Interest on U.S. Treasury securities 212,103 208,569

405,810 397,154

EXPENSES

Provisions for reserves:

Political risk insurance (Note 2) 102,968 49,716

Investment financing (Notes 2 and 10) 68,429 163,656

Salaries and benefits (Notes 16 and 17) 18,950 18,125

Rent, communications and utilities (Note 15) 5,464 5,079

Contractual services 14,123 11,240

Travel 1,583 1,452

Depreciation and amortization (Note 2) 1,944 1,842

Writedown of internally developed software (Note 20) 5,098 0

Other general and administrative expenses 2,101 1,905

220,660 253,015

NET INCOME $ 185,150 $ 144,139

The accompanying notes are an integral part of the financial statements. The accompanying notes are an integral part of the financial statements.
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S T A T E M E N T  O F  C A P I T A L A N D  R E T A I N E D  E A R N I N G S

Overseas Private Investment Corporation

For the Years Ended September 30 ($ in thousands)

Contributed Credit Interagency Retained
Capital Funding Transfers Statutory Reserves Earnings Total

Insurance Guaranty
(Notes 9 and 12) (Notes 10 and 12)

Balance
September 30, 1998 $  50,000 $  191,563 $           0 $  1,850,570 $    996,461 $            0 $  3,088,594

Net income 124,258 5,859 14,022 144,139

Credit funding received from:

Accumulated earnings 33,522 (33,522) 0

Credit funding used (34,516) 15,016 19,500 0

Interagency transfers received 3,525 3,525

Balance
September 30, 1999 $  50,000 $  190,569 $ 3,525 $  1,974,828 $ 1,017,336 $            0 $  3,236,258

Net income (93,870) 271,998 7,022 185,150

Return of expired credit funding (83,998) (83,998)

Credit funding received from:

Accumulated earnings 28,022 (28,022) 0

Credit funding used (38,085) 17,085 21,000 0

Dividend to Treasury (16,576) (16,576)

Interagency transfers (200) (2,440) 3,015 375

Balance
September 30, 2000 $  50,000 $ 96,308 $ 1,085 $  1,883,973 $ 1,289,843 $            0 $  3,321,209

S T A T E M E N T  O F  C A S H  F L O W S

Overseas Private Investment Corporation 

For the Years Ended September 30 ($ in thousands)

2000 1999

Cash Flows from Operating Activities

Cash received from insurance clients $ 76,406 $ 89,422

Cash received from investment financing 87,415 80,386

Cash received from pre investment clients 5 42

Payments to suppliers and employees (40,317) (39,235)

Net interest received 244,492 237,421

Assets acquired (51,818) (17,380)

Recoveries on assets acquired in claims settlements 6,792 7,501

Claim payments (219,340) (19,194)

Net Cash Provided from Operating Activities 103,635 338,963

Cash Flows from Investing Activities: 

Maturity of U.S. securities 337,062 186,417

Purchase of U.S. securities (379,631) (430,981)

Repayment of direct loans 10,116 11,923

Disbursement of direct loans (3,900) (8,410)

Acquisition of furniture and equipment (544) (144)

Cash Used in Investing Activities (36,897) (241,195)

Cash Flows from Financing Activities:

Dividend to U.S. Treasury (16,576) 0

Interagency transfers 375 3,525

Return of expired credit funding (83,998) 0

Credit Reform borrowings from U.S. Treasury 379 (5,564)

(Increase) Decrease in cash restricted for:

Credit Reform (365) (86,346)

Pre-Credit Reform 22,384 (3,365)

Cash Used in Financing Activities (77,801) (91,750)

Net Increase (Decrease) in Cash, Unrestricted (11,063) 6,018

Cash at Beginning of Year, Unrestricted 11,933 5,915

Cash at End of Period, Unrestricted $ 870 $ 11,933

The accompanying notes are an integral part of the financial statements. The accompanying notes are an integral part of the financial statements.
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N O T E S  T O  F I N A N C I A L S T A T E M E N T S

Overseas Private Investment Corporation

September 30, 2000 and 1999

1. Statement of Corporate Purpose

The Overseas Private Investment Corporation (OPIC) is a self-sustaining
U.S. Government agency created under the Foreign Assistance Act of
1961 (FAA), as amended, to facilitate U.S. private investment in devel-
oping countries and emerging market economies, primarily by offering
political risk insurance, investment guaranties and direct loans.

2. Summary of Significant Accounting Policies

Revenue Recognition: Facility fees are received in advance and recognized
as deferred income, then amortized over the applicable loan period.
Interest on loans and guaranty fees on investment guaranties are
accrued based on the principal amount outstanding. Revenue from
both loan interest payments and guaranty fees that is more than 90
days past due is recognized only when cash is received. Revenue from
political risk insurance premiums is recognized on a pro-rata basis
over the contract coverage period. Accretion of premium and discount
on investment securities is amortized into income under a method
approximating the effective yield method.

Reserves for Political Risk Insurance and Investment Guaranties: The reserves
for political risk insurance and investment guaranties provide for losses
inherent in those operations. These reserves are general reserves,
available to absorb losses related to the total insurance and guaranties
outstanding, which are off balance sheet commitments. The reserves
are increased by provisions charged to expense and decreased for
claims settlements. The provisions for political risk insurance and
investment guaranties are based on management’s evaluation of 
the adequacy of the related reserves. This evaluation encompasses
consideration of past loss experience, changes in the composition 
and volume of the insurance and guaranties outstanding, worldwide
economic and political conditions and project-specific risk factors.

Allowance for Uncollectible Loans: The allowance for uncollectible loan
amounts and related accounts receivable is based on management’s
periodic evaluations of the loan portfolio. In its evaluation, manage-
ment considers numerous factors, including, but not limited to, gener-
al economic conditions, loan portfolio composition, prior loan loss
experience, the estimated fair value of any collateral, and the present
value of expected future cash flows.

Cash and Investments Held by the U.S. Treasury: Substantially all of OPIC’s
receipts and disbursements are processed by the U.S. Treasury, which,
in effect, maintains OPIC’s bank accounts. For the purposes of the
Statement of Cash Flows, OPIC’s unrestricted funds in the U.S.
Treasury are considered cash.

Investment in U.S. Treasury Securities: By statute, OPIC is authorized to
invest funds derived from fees and other revenues related to its insur-
ance and preinvestment programs in U.S. Treasury securities.
Investments are carried at face value, net of unamortized discount or
premium, and are generally held to maturity. OPIC has the ability and
intent to hold its investments until maturity or until the carrying cost
can be otherwise recovered.

Valuation of Assets Acquired in Claims Settlements: Assets acquired in
claims settlements are valued at the lower of management’s estimate
of the net realizable value of recovery or the cost of acquisition.

OPIC acquires foreign currency in settlement of inconvertibility claims
when an insured foreign enterprise is unable to convert foreign cur-
rency into U.S. dollars as well as in some direct loan and investment
guaranty collection efforts. The U.S. dollar equivalent is recorded until
utilized by OPIC or other agencies of the United States Government or
until exchanged for U.S. dollars by the foreign government.

Depreciation and Amortization: Depreciation and amortization of fixed
assets, leasehold improvements, and lease incentives are computed using
the straight-line method over the estimated useful life of the asset or
lease term, whichever is shorter, with periods ranging from 5 to 15 years. 

Acquisition Costs: Costs of acquiring new insurance or finance business are
expensed in the year incurred as such costs are not considered material.

Reclassifications: Certain FY 1999 balances have been reclassified to con-
form to FY 2000 financial statement presentations.

3. Intragovernmental Financial Activities

OPIC, as a U.S. Government agency, is subject to financial decisions
and management controls of the Office of Management and Budget
(OMB). As a result of this relationship, OPIC’s operations may not be
conducted nor its financial position reported as they would be if OPIC
were not a government corporation. Furthermore, in accordance with
international agreements relating to its programs, as well as internal
U.S. Government operating procedures, foreign currency acquired by
OPIC can be used for U.S. Government expenses. This facility consti-
tutes an additional means by which OPIC can recover U.S. dollars
with respect to its insurance and investment financing programs
which would otherwise be unavailable.

4. Cash

OPIC is restricted in its uses of certain cash balances, as described
below. Cash balances as of September 30, 2000 and 1999 were as 
follows (dollars in thousands):

Cash Accounts 2000 1999

Restricted:

Pre-Credit Reform $ 3,694 $ 26,078
Credit Reform 589,728 589,363 
Interagency fund transfers 252 252

Unrestricted: 870 11,933

Total $ 594,544 $ 627,626

The Federal Credit Reform Act of 1990 established separate accounts
for cash flows associated with investment financing activity approved
prior to implementation of the Act and investment financing activity
subject to the Act. With the advent of Credit Reform, OPIC is not per-
mitted to invest its pre-Credit Reform cash balances. These balances
grow over time, and when they are determined to be no longer needed
for the liquidation of the remaining pre-Credit Reform direct loans
and investment guaranties, they are transferred to OPIC’s noncredit
insurance account. During 2000 and 1999, OPIC transferred $4.5 mil-
lion and $7 million to the noncredit insurance account. Credit Reform
balances are also maintained in the form of uninvested funds. The
U.S. Treasury pays OPIC interest on those cash balances except for
undisbursed credit funding. Those balances are also expected to grow
as the volume of Credit Reform financings grows over time.

From time to time the Agency for International Development (A.I.D.)
has entered into various memoranda of understanding with OPIC 
providing for the transfer of funds from A.I.D. to OPIC to carry out
specific programs. These cash balances may not be commingled with
other OPIC cash and are available solely for the purposes of the indi-
vidual agreements.

5. Credit Funding

OPIC’s finance activities are subject to the Federal Credit Reform Act
of 1990, which was implemented as of October 1, 1991. Credit Reform
requires agencies to estimate the long-term cost to the government of
each fiscal year’s new credit transactions, and to obtain funding through
the appropriations process equal to the net present value of such costs
at the beginning of the year. OPIC’s credit funding is available for two
years. In addition, the Act requires the administrative costs related to its
credit program to be displayed. In fiscal year 2000, OPIC’s appropriations
legislation authorized the corporation to use $24 million of its accumu-
lated earnings to cover the future costs of credit transactions committed
in fiscal years 2000 and 2001. In addition to the credit funding allocated
directly to OPIC through the appropriations process, OPIC has received
a total of $62 million in net transfers from other agencies to be used
exclusively to finance projects in the New Independent States (NIS).

The following table shows the status of funding for credit activities
(dollars in thousands):

2000 1999

Balance carried forward $ 190,569 $ 191,563
Return of expired credit funding (83,998) 0
Transferred from earnings 28,022 33,522
Interagency transfers (net) (200) 0
Credit funding used (38,085) (34,516)

Credit Funding Remaining 96,308 $ 190,569

In fiscal year 2000, OPIC paid a dividend to the U.S. Treasury of
$16.6 million. With this dividend and dividends paid in prior years,
OPIC has returned to the General Fund an amount equal to all the
direct appropriations used for credit funding since the inception of
credit reform. These dividends were paid because although OPIC has
been required in certain years to fund its credit activities through
direct appropriations, it has been able to meet the costs of those
activities from current operations. Also in FY 2000, OPIC returned
the balance of unused direct appropriations, totaling $84 million, to
the General Fund.

6. Borrowings From the U.S. Treasury

In accordance with the Federal Credit Reform Act of 1990, the portion
of investment financing activities not funded through the appropria-
tions process must be funded by borrowings from the U.S. Treasury.
Borrowings for Credit Reform financings totaled $3.4 million in 2000
and $7.5 million in 1999, all of which have been disbursed. OPIC paid
a total of $3.8 million and $4.4 million in interest to the U.S. Treasury
during fiscal years 2000 and 1999, respectively, and principal repay-
ments of $3.1 million and $13.1 million were made in 2000 and 1999
under OPIC’s borrowing agreement with the U.S. Treasury. Future
payments and interest rates for borrowings outstanding at September
30, 2000 are as follows (dollars in thousands):

Principal
Payment due in: Interest Rate Amount Due

Fiscal years 2001–2003 4.45%–7.34% $ 7,829
Fiscal years 2004–2006 4.83%–7.00% 51,938
Fiscal year 2007–2014 5.81%–6.38% 3,159

Total $ 62,926

7. Investment in U.S. Treasury Securities

The amortized cost and estimated market value of investments in U.S.
Treasury securities are as follows (dollars in thousands):

Gross Gross Gross Estimated 
Amortized Unrealized Unrealized Market 

Cost Gains Losses Value

At September 30, 1999

$3,216,395 $114,599 $(13,874) $3,317,120

At September 30, 2000

$3,244,147 $130,676 (10,735) $3,364,088

The amortized cost and estimated market value of U.S. Treasury secu-
rities at September 30, 2000, by contractual maturity, are shown
below. OPIC generally holds its securities to maturity. Expected matu-
rities would differ from contractual maturities if OPIC were to sell
securities prior to maturity (dollars in thousands):

Estimated 
Amortized Cost Market Value

Due in one year or less $ 230,511 $ 230,424 
Due after one year through five years 1,021,198 1,038,404 
Due after five years through ten years 1,211,253 1,233,982 
Due after ten years 781,185 861,278 

Total $3,244,147 $3,364,088

Accrued interest totaled $58.7 million at September 30, 2000 and
$54.8 million at September 30, 1999.

8. Statutory Limitations on the 
Issuance of Insurance and Finance

OPIC issues insurance and financing under limits fixed by statute in
the Foreign Assistance Act (FAA). Effective October 1, 1996, new leg-
islation replaced the separate Section 235 ceilings on maximum
issuance applicable to OPIC’s guaranty and insurance programs with a
single aggregate ceiling for both programs. At September 30, 2000,
this combined ceiling was $29 billion, of which combined insurance
and finance utilization was $16.8 billion. 

9. Political Risk Insurance 

Insurance revenues include the following components 
(dollars in thousands):

As of September 30 2000 1999

Political risk insurance premiums $ 83,909 $ 90,528 
Miscellaneous insurance income 476 1,221

Total Insurance Revenue $ 84,385 $ 91,749

OPIC’s capital, retained earnings, and reserves available for insurance
at September 30, 2000 and 1999 totaled $2.2 billion each year, respec-
tively. Charges against retained earnings could arise from (A) out-
standing political risk insurance contracts, (B) pending claims under
insurance contracts, and (C) guaranties issued in settlement of claims
arising under insurance contracts.

(A) Political Risk Investment Insurance: OPIC insures investments for up
to 20 years against three different risks: inconvertibility of currency,
expropriation, and political violence. Insurance coverage against
inconvertibility protects the investor from increased restrictions on the
investor’s ability to convert local currency into U.S. dollars.
Inconvertibility insurance does not protect against devaluation of a
country’s currency.

Expropriation coverage provides compensation for losses due to con-
fiscation, nationalization, or other governmental actions that deprive
the investor of its fundamental rights in the investment.

Insurance against political violence insures investors against losses
caused by politically motivated acts of violence (war, revolution, 
insurrection or civil strife, including terrorism and sabotage).

Under most OPIC insurance contracts, investors may obtain all three
coverages, but claim payments may not exceed the single highest
coverage amount. Claim payments are limited by the value of the
investment and the amount of current coverage in force at the time
of the loss, and may be reduced by the insured’s recoveries from
other sources. In addition, in certain contracts, OPIC’s requirement to
pay up to the single highest coverage amount is further reduced by
stop-loss agreements. Finally, losses on insurance claims may be
reduced by recoveries by OPIC as subrogee of the insured’s claim
against the host government.

OPIC’s Maximum Contingent Liability (MCL) at September 30, 2000
was $9.96 billion. This amount is OPIC’s estimate of maximum
exposure to insurance claims, which includes standby coverage for
which OPIC is committed but not currently at risk. A more realistic
measure of OPIC’s actual exposure to insurance claims is the sum of
each single highest “current” coverage for all contracts in force, or
Current Exposure to Claims (CEC). OPIC’s CEC at September 30,
2000 was $6.4 billion.

(B) Pending Claims: At September 30, 2000, the total amount of com-
pensation formally requested in insurance claims for which no deter-
mination of specific liability had yet been made was approximately
$136.4 million. In addition to requiring formal applications for
claimed compensation, OPIC’s contracts generally require investors to
notify OPIC promptly of host government action which the investor
has reason to believe is or may become a claim. Compliance with this
notice provision sometimes results in the filing of notice of events that
do not mature into claims.

The highly speculative nature of such notice, both as to the 
likelihood that the event referred to will ripen into a claim and 
the amount, if any, of compensation that may become due, leads
OPIC to follow a policy of not recording a specific liability related 
to such notices in its financial statements. Any claims that might
arise from these situations are factored into the reserves for political
risk insurance.

(C) Claims Settlement Guaranties and Indemnities: OPIC also has off-bal-
ance-sheet risk in connection with one claim settlement. OPIC settled
a claim in 1991 through a guaranty of $30 million of host government
obligations. Payments by the host government have reduced OPIC’s
exposure to $14.6 million at September 30, 2000. Any claims that
might arise from these situations are factored into the nonspecific
reserve for political risk insurance.

10. Investment Financing

OPIC provides investment financing through both project and corpo-
rate finance and investment funds. Project financing provides medi-
um- to long-term funding through direct loans and investment guar-
anties to ventures involving significant equity and/or management
participation by U.S. businesses. Project financing looks for repayment
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from the cash flows generated by projects, and as such, sponsors need
not pledge their own general credit beyond the required project com-
pletion period.

Investment funds use direct loans and investment guaranties to support
the creation and capitalization of investment funds that make direct
equity and equity-related investments in new, expanding, or privatiz-
ing companies in emerging market economies. The fund managers,
selected by OPIC, are experienced, private investment professionals.
OPIC’s participation in a fund takes the form of long-term, secured
loans and loan guaranties that supplement the fund’s privately raised
equity. OPIC’s guaranty may be applied only to the debt portion of the
fund’s capital and, for certain funds, to accrued interest on that debt.
OPIC does not guarantee any of the fund’s equity, and all equity
investments in OPIC-backed funds are fully at risk.

OPIC’s authorization to make direct loans and investment guaranties
can be found in sections 234(c) and 234 (b) of the FAA, respectively.
Direct loans and investment guaranties are committed in accordance
with the Federal Credit Reform Act of 1990, pursuant to which loan
disbursements and any claim payments for these commitments have
been funded through appropriations actions, borrowings from the U.S.
Treasury, and the accumulation of earnings or collection of fees. In fis-
cal years 2000 and 1999, $24 million and $50 million, respectively,
were made available for credit funding costs. OPIC is in compliance
with all relevant limitations and credit funding appropriations guid-
ance. OPIC’s capital, retained earnings, and reserves available for
claims on its investment financing at September 30, 2000 and 1999
totaled $1.8 billion and $1.5 billion, respectively.

Direct Loans: Direct loans are made for projects in developing and 
other eligible countries involving U.S. small business or cooperatives,
on terms and conditions established by OPIC. Direct loan exposure 
at September 30, 2000 totaled $240 million, of which $54 million 
was outstanding.

Interest income is not accrued on direct loans that have payments that
are more than 90 days past due. Loans with payments more than 90
days past due totaled $18.2 million at September 30, 2000 and $10.2
million at September 30, 1999. If interest income had been accrued on
those loans, it would have approximated $1.1 million during fiscal
year 2000 and $547,000 during fiscal year 1999. Interest collected on
delinquent loans and recorded as income when received amounted to
$471,000 and $479,000 for fiscal years 2000 and 1999, respectively.

Changes in the allowance for uncollectible loans during fiscal years
2000 and 1999 were as follows (dollars in thousands):

As of September 30 2000 1999

Beginning balance $ 16,953 $ 7,337 
Charge-offs (7,010) (500)
Recoveries 68 1,754 
Provisions (809) 8,362

Ending Balance $ 9,202 $ 16,953

Investment Guaranties: OPIC’s investment guaranty covers the risk of
default for any reason. In the event of a claim on OPIC’s guaranty,
OPIC makes payments of principal and interest to the lender. The
loans that are guaranteed can bear either fixed or floating rates of
interest and are payable in U.S. dollars. OPIC’s losses on payment of a
guaranty are reduced by the amount of any recovery from the borrow-
er, the host government, or through disposition of assets acquired
upon payment of a claim. Guaranties extend up to 15 years for project
finance and from 10 to 12 years for investment funds.

Credit risk represents the maximum potential loss due to possible
nonperformance by borrowers under terms of the contracts. OPIC’s
exposure to credit risk under investment guaranties was $6.6 billion at
September 30, 2000, of which $3.3 billion was outstanding. Of the
$6.6 billion, $3.6 billion related to project finance and $3 billion relat-
ed to investment fund guaranties. Included in the $3 billion of invest-
ment fund exposure is $1 billion of estimated interest that could
accrue to the guaranteed lender. This interest generally accrues over a
10-year period, payable upon maturity. Upon complete nonperfor-
mance by the borrower, OPIC would be liable for principal outstand-
ing and interest accrued on disbursed investment funds. At September
30, 2000, $165 million of the $1 billion had actually accrued to the
guaranteed lender on disbursed investment funds; the remainder rep-
resents an estimate of interest that could accrue to the guaranteed
lender over the remaining investment fund term.

Section 235 of the FAA requires OPIC to maintain a Guaranty Reserve,
which is reflected in the Capital and Retained Earnings section of the bal-
ance sheet under the heading “Retained Earnings Statutorily Reserved.”

11. Assets Acquired in Claim Settlements

Claim related assets may result from payments on claims under either
the insurance program or the investment financing program. Under
the financing program, when OPIC pays a guaranteed party, a receiv-
able is created. Under the insurance program, similar receivables reflect
the value of assets, generally shares of stock, local currency, or host
country notes, that may be acquired as a result of a claim settlement.
These receivables are generally collected over a period of five to fifteen
years. On November 17, 1999, OPIC paid two insurance claims totaling
$217.5 million. OPIC’s expected net loss on these claims is included in
the specific reserve for political risk insurance at September 30, 2000.
Subsequent to the claim, OPIC received stock which represented 90
percent ownership in the underlying assets owned by the insured party.
The receipt of stock was treated as a non-reciprocal transfer in accor-
dance with APB 29.

12. Statutory Reserves and Full Faith and Credit 

Section 235(c) of the FAA established a fund with separate accounts
known as the Insurance Reserve and the Guaranty Reserve for the
respective discharge of liabilities arising from investment insurance or
from guaranties issued under Section 234(b) of the FAA. These reserves
are reflected on the balance sheet as retained earnings statutorily
reserved for each program: Insurance and Guaranty. These amounts may
be increased by transfers from retained earnings or by appropriations. In
FY 2000, OPIC’s Board of Directors authorized the allocation of all
retained earnings to these statutory reserves, thereby reflecting OPIC’s
increased ability to absorb potential losses without having to seek appro-
priated funds. The allocation of retained earnings to the Insurance
Reserve and the Guaranty Reserve is based on the amount of maximum
exposure outstanding for insurance and guaranties, respectively.

All valid claims arising from investment insurance and guaranties
issued by OPIC constitute obligations on which the full faith and credit
of the United States of America is pledged for full payment. At
September 30, 2000 and 1999, the statutory Insurance Reserve totaled
$1.9 billion and $2 billion, respectively, and the statutory Guaranty
Reserve totaled $1.3 billion and $1 billion respectively. Should funds in
OPIC’s reserves not be sufficient to discharge obligations arising under
investment insurance, and if OPIC exceeds its $100 million borrowing
authority authorized by statute for its insurance program, funds would
have to be appropriated to fulfill the pledge of full faith and credit to
which such obligations are entitled. Standing authority for such appro-
priations is contained in Section 235(f) of the FAA. The Federal Credit
Reform Act of 1990 authorizes permanent, indefinite appropriations and
borrowings from the U.S. Treasury, as appropriate, to carry out all obli-
gations resulting from the investment financing program.

13. Disclosures About Fair Value 
of Financial Instruments

The estimated values of each class of financial instrument for which it
is practicable to estimate a fair value at September 30, 2000 are as 
follows (dollars in thousands):

Carrying Amount Fair Value

Financial Assets

Cash $ 594,544 $ 594,544
U.S. Treasury securities 3,244,147 3,364,088
Interest receivable on securities 58,741 58,741
Direct loans 43,785 43,785
Accounts receivable from 

investment guaranties 30,431 30,431 
Assets acquired in insurance 

claims settlements 143,730 143,730

Financial Liabilities 
Borrowings from the U.S. Treasury 62,926 62,665

The methods and assumptions used to estimate the fair value of each
class of financial instrument are described below:

Cash: The carrying amount approximates fair value because of the liq-
uid nature of the cash, including restricted cash.

U.S. Treasury Securities: The fair values of the U.S. Treasury Securities are
estimated based on quoted prices for Treasury securities of the same

maturity available to the public. (OPIC is not authorized, however, to
sell its securities to the public, but is restricted to direct transactions
with the U.S. Treasury.) Interest receivable on the securities is due
within six months and is considered to be stated at its fair value.

Direct Loans, Accounts Receivable Resulting from Investment Guaranties,
and Assets Acquired in Insurance Claims Settlements: These assets are
stated on the balance sheet at the present value of the amount
expected to be realized. This value is based on management’s quar-
terly review of the portfolio and considers specific factors related to
each individual receivable and its collateral. The stated value on the
balance sheet is also management’s best estimate of fair value for
these instruments.

Borrowings from the U.S. Treasury: The fair value of borrowings from the
U.S. Treasury is estimated based on the face value of borrowings dis-
counted over their term at year-end rates. These borrowings were
required by the Federal Credit Reform Act, and repayment terms are
fixed by the U.S. Treasury in accordance with that Act.

Investment Guaranties Committed and Outstanding: OPIC’s investment
guaranties are intended to provide a means of mobilizing private capi-
tal in markets where private lenders would be unwilling to lend with-
out the full faith and credit of the U.S. Government. Given the
absence of a market for comparable instruments, it is not meaningful
to calculate their fair value.

14. Cash Flows 

OPIC’s statement of cash flows is presented based on actual cash
flows. The following schedule provides a reconciliation of net income
to net cash provided by operating activities:

For the years ended September 30 2000 1999

Net Income $ 185,150 $ 144,139
Adjustments to reconcile net income to 

net cash provided by operating activities: 
Provisions for: 

Political risk insurance 102,968 49,716
Investment financing 68,429 163,656

Amortization of premiums on U.S. securities 18,506 17,567
Amortization of discounts on U.S. securities (3,688) (1,915)
Depreciation and amortization 1,944 1,842
Writedown of internally 

developed software 5,098 0
Premiums earned (83,958) (90,544)
Premiums received 75,691 88,628
Increase (Decrease) in accounts payable 1,660 (405)
Increase in customer deposits 

and deferred income 1,170 1,836
Increase in accrued interest and fees (5,213) (5,456)
Decrease (Increase) in accounts receivable 814 (73)
Assets acquired in claims settlements (51,817) (17,380)
Recoveries on assets acquired 

in claims settlements 6,792 7,501
Insurance reserve claim payments (219,340) (19,194)
(Decrease) in deferred rent 

and incentives from lessors (571) (954)

Cash Provided by Operating Activities $ 103,635 $ 338,963

15. Lease

Rental expenses for 2000 and 1999 were approximately $4.3 million
and $4.2 million. Minimum future rental expenses under the 15-year
lease at 1100 New York Avenue, N.W. will be approximately $4.9 mil-
lion annually, with additional adjustments tied to the consumer price
index. Lease incentives related to OPIC’s 1992 move totaled $16.7 mil-
lion. The value of these incentives is deferred in the balance sheet and
is being amortized to reduce rent expense on a straight-line basis over
the 15-year life of the lease.

16. Pensions

OPIC’s permanent employees are covered by the Civil Service
Retirement System (CSRS) or the Federal Employee Retirement
System (FERS). For CSRS, OPIC withheld 7.4 percent of employees’
gross 2000 earnings. In 2000, OPIC contributed 8.51 percent, and the
sum was transferred to the Civil Service Retirement Fund from which
this employee group will receive retirement benefits. For FERS, OPIC
withheld 1.2 percent of employees’ gross earnings; in 2000, OPIC
contributed 10.7 percent of employees’ gross earnings. This sum is

transferred to the FERS fund from which the employee group will
receive retirement benefits. An additional 6.2 percent of the FERS
employees’ gross earnings is withheld, and that plus matching contri-
butions by OPIC are sent to the Social Security System from which
the FERS employee group will receive social security benefits. OPIC
occasionally hires employees on temporary appointments, and those
employees are covered by the social security system under which 6.2
percent of earnings is withheld and matched by OPIC.

FERS (after an initial eligibility period) and CSRS employees may
elect to participate in the Thrift Savings Plan (TSP). Based on employ-
ee elections, 0 to 5 percent of gross CSRS earnings is withheld and 0
to 10 percent of gross FERS earnings is withheld. FERS employees
receive an automatic one percent contribution from OPIC. Amounts
withheld for FERS employees are matched by OPIC, up to an addi-
tional 4 percent, for a total of 5 percent.

Although OPIC funds a portion of employee pension benefits under
the CSRS, the FERS, and the TSP, and makes necessary payroll with-
holdings, it has no liability for future payments to employees under
these programs. Furthermore, OPIC does not disclose the assets of the
CSRS, FERS, or TSP nor does it disclose actuarial data with respect to
accumulated plan benefits or any unfunded pension liability. Paying
retirement benefits and reporting plan assets and actuarial informa-
tion is the responsibility of the U.S. Office of Personnel Management
and the Federal Retirement Thrift Investment Board, which adminis-
ter these plans. Data regarding the CSRS and FERS actuarial present
value of accumulated benefits, assets available for benefits, and
unfunded pension liability are not allocated to individual departments
and agencies.

17. Postretirement Benefits

OPIC sponsors three defined benefit postretirement plans that cover
qualifying employees. The three plans provide major medical coverage,
dental and vision coverage, and life insurance. The medical and the
dental and vision plans are both contributory plans. The life insurance
plan includes options that are contributory and noncontributory.

In February of 1998, the Financial Accounting Standards Board issued
Statement No. 132 (FAS No. 132), Employers’ Disclosures about
Pensions and Other Postretirement Benefits. FAS No. 132 amends the
Financial Accounting Standard Board’s Statements No. 87, 88 and
106. FAS No. 132 amends disclosure only and does not amend the
measurement or recognition of liabilities or assets as defined under
Statements No. 87, 88 and 106. FAS No. 132 became effective for fis-
cal years beginning after December 15, 1997.

Shown below is disclosure information for the year ending September
30, 2000 and comparative information for the years ending September
30, 1999 and September 30, 1998, in accordance with FAS No. 132.

2000 1999 1998

Reconciliation of Accrued Benefit Cost

Benefit liability at 
end of year $(3,032,078) $(3,048,864) $(3,174,846)

Fair value of plan assets 
at end of year 0 0 0

Status at year end $(3,032,078) $(3,048,864) $(3,174,846)
Unrecognized net 

actuarial loss (gain) (942,602) (738,643) (384,242)
Unrecognized net transition 

obligation 0 0 0
Unrecognized prior service cost 0 0 0

Prepaid (accrued) 
benefit cost $(3,974,680) $(3,787,507) $(3,559,088)

Components of Net Periodic Benefit Cost

Service cost $117,654 $127,068 $107,164
Interest cost 224,550 210,851 194,936
Expected return on 

plan assets 0 0 0
Recognized net 

actuarial loss (43,289) (5,554) (31,214)
Amortization of 

transition obligation 0 0 0
Amortization of 

prior service cost 0 0 0

Net periodic benefit cost $298,915 $332,365 $270,886
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Effect of Health Care Trend

Assumed health care cost trend rates have a significant effect on the
amounts reported for the health care plans. A one-percentage point
change in assumed health care cost trend rates would have the fol-
lowing effects:

1 Percentage 1-Percentage
Point Increase Point Decrease

Effects on total service cost and 
interest cost components $ 62,253 $ (49,222)

Effect on postretirement 
benefit liability 405,094 (331,067)

2000 1999 1998

Change in Benefit Liability

Benefit liability at 
beginning of year $(3,048,864) $(3,174,846) $(2,720,838)

Service cost (117,654) (127,068) (107,164)
Interest cost (224,550) (210,851) (194,936)
Amendments 0 0 0
Actuarial gain/(loss) 247,248 359,955 (249,054)
Benefits paid 111,742 103,946 97,146

Benefit liability at 
end of year $(3,032,078) $(3,048,864) $(3,174,846)

Change in Plan Assets

Fair value of plan assets at 
beginning of year $ 0 $ 0 $ 0

Actual returns on plan assets 0 0 0
Adjustment 0 0 0
Employer contribution 111,742 103,946 97,146
Plan participant’s contributions 0 0 0
Benefits paid (111,742) (103,946) (97,146)

Fair value of plan 
assets at end of year $ 0 $ 0 $ 0

Weighted-Average Assumptions as of September 30

Discount rate 8.00% 7.50% 6.75%
Expected return on plan assets N/A N/A N/A
Rate of compensation increase N/A N/A N/A

For measurement purposes, a 9 percent annual rate of increase in the per
capita cost of medical benefits was assumed for 2000. The rate was
assumed to decrease gradually to 8 percent for 2001, 7 percent in 2002, 6
percent in 2003, 5.5 percent in 2004 and remain at that level thereafter.
The per capita cost for dental benefits was assumed to increase 6 percent
in 2000, decrease to 5.5 percent for 2001 and remain level thereafter.

18. Concentration of Risk

OPIC is subject to certain risks associated with financial instruments
not reflected in its balance sheet. These financial instruments include
political risk insurance, loan guaranties, and committed-but-undis-
bursed direct loans. 

With respect to political risk insurance, OPIC insures against currency
inconvertibility, expropriation of assets and political violence.
Additionally, OPIC provides investment financing through direct loans
and investment guaranties.

OPIC’s credit policy is to take a senior security position in the assets of
the projects or transactions it guarantees. The nature and recoverable
value of the collateral pledged to OPIC varies from transaction to
transaction and may include tangible assets, cash collateral or equiva-
lents, and/or a pledge of shares in the project company as well as per-
sonal and corporate guaranties. OPIC takes all necessary steps to pro-
tect its position in such collateral and retains the ability to enforce its
rights as a secured lender if such action becomes necessary. 

The following is a summary of OPIC’s off-balance sheet risk at
September 30, 2000 and 1999 (dollars in thousands):

2000 Unused
Total Outstanding Commitments

Guaranties $  6,521,979 $ 3,199,636 $ 3,322,343
Undisbursed direct loans 186,024 ——— 186,024
Insurance 9,957,534 6,363,020 3,594,514

1999 Unused
Total Outstanding Commitments

Guaranties $ 6,365,732 $ 2,972,777 $ 3,392,955
Undisbursed direct loans 162,162 ——— 162,162
Insurance 12,912,323 7,078,978 5,833,345

OPIC’s off-balance sheet finance and insurance exposure involves cov-
erage outside of the United States. The following is a breakdown of
such total commitments at September 30, 2000 by major geographical
area (dollars in thousands):

Undisbursed
Loan Portion on

Guaranties Direct Loans Insurance

Africa $ 996,148 $ 33,975 $ 259,645

Asia 913,237 14,132 1,890,317

Europe 921,017 9,169 902,117

Latin America 2,054,588 64,565 5,821,641

Middle East 159,322 8,000 410,217

NIS (New 
Independent States) 967,648 44,883 1,201,258

Worldwide 510,019 11,300 0

Insurance Stop-loss 
Adjustment (527,661)

$6,521,979 $ 186,024 $ 9,957,534

OPIC has several client-specific contracts with stop-loss limits that are
less than the aggregate coverage amounts. The insurance stop-loss
adjustment represents the difference between the aggregate coverage
amount and OPIC’s actual exposure under these contracts.

At September 30, 2000 OPIC’s largest finance and insurance exposure
was in the following countries and sectors (dollars in thousands):

Country Sector

Brazil $2,088,436 Power Generation $5,546,681

Argentina 1,237,335 Financial Services 4,471,236

Venezuela 1,146,767 Manufacturing 2,037,790

Turkey 1,146,029 Oil & Gas Services 1,805,641

Russia 929,681 Communications 1,455,062

19. Other Contingencies

OPIC is currently involved in certain legal claims and has received
notifications of potential claims in the normal course of business.
Management believes that the resolution of these matters will not
have a material adverse impact on the Corporation.

20. Writedown of Internally Developed Software

Management has analyzed previously capitalized costs associated with
internally developed software and has determined that a portion of
those costs will no longer be of future benefit and should be written
down by $5.1 million. The writedown was calculated as the difference
between the carrying amount less costs identified by management as
having future economic benefit, in accordance with FAS 121,
“Accounting for Impairment of Long-lived Assets.”

21. Statutory Covenants

OPIC’s enabling statute stipulates both operating and financial
requirements with which OPIC must comply. In management’s 
opinion, OPIC is in compliance with all such requirements.
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