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The Secretary of State to the Netherlands Ambassador

DeparTMENT OF STATE
WasHINGTON
Sep 24 1952
Str:

I have the honor to refer to the conversations which have recently
taken place between representatives of our two Governments relating
to Article III of the Economic Cooperation Agreement between the
United States of America and the Kingdom of the Netherlands, signed
at The Hague, on July 2, 1948,[] as heretofore amended or supple-
mented.[*] As a consequence of those conversations, the Government
of the United States of America proposes the following agreement
to the Government of the Kingdom of the Netherlands:

The Governments of the Kingdom of the Netherlands and of the
United States of America will, upon the request of either of them,
consult respecting projects in the Kingdom of the Netherlands pro-
posed by nationals of the United States of America with regard to
which guaranties under Section 111(b) (8) of the Economic Coopera-
tion Act of 1948, as heretofore amended,[*] have been made or are
under consideration. With respect to such guaranties extending to
projects which are approved by the Government of the Kingdom of
the Netherlands in accordance with the provisions of the aforesaid
Section, the Government of the Kingdom of the Netherlands agrees!

a. That if the Government of the United States of America makes
payment in United States dollars to any person under any such
guaranty, the Government of the Xingdom of the Netherlands
will recognize the transfer to the United States of America of
any right, title or interest of such person in assets, currency,
credits. or other property on account of which such payment was
made and the subrogation of the United States of America to
any elaim or cause of action of such person arising in connection
therewith. The Government of the Kingdom of the Netherlands
shall also recognize any transfer to the Government of the United
States of Amevica pursuant to such guaranty of any compensa-

*Treatiex and Orher International Acts Series 1791 62 Stat., pt. 2, p. 2486,
TTIAS 2126; 1 UST 663: and TIAS 2985,
62 Star, 144; 22 1. 8. C. § 1508(b) (8).
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tion for loss covered by such guaranties received from any source
other than the Government of the United States of America;

b. That any claim against the Government of the Kingdom of the
Netherlands to which the Government of the United States of
America may be subrogated as the result of any payment under
such a guararfy shall be deemed to be an espoused claim subject
to the procedures provided in Article X of the aforesaid Eco-
nomic Cooperation Agreement, whether or not the condition
stated in paragraph 3 of said Article X has been satisfied; pro-
vided, however, that such payment is made only after the recip-
ient of the payment has taken reasonable measures to pursue any
judicial or administrative remedies which may be available in
connection with its claim for a period of at Jeast one year fram
the initiation of the action on account of which the payment
is made.

¢. That any guilders acquired by the Government of the United
States of America pursuant to the terms of any such guaranty
shall be accorded treatment with respect to convertibility which
is not less favorable than the treatment which would have been
accorded to the holder of the guaranty and that the Government
of the United States of America shall be permitted freely to use
guilders thus acquired for its administrative expenditures.

If this proposal is acceptable to the Government of the Kingdom
of the Netherlands, it 1s suggested that you reply by note. This note,
together with such reply, will constitute an agreement between our
two Governments on this subject, the agreement to enter into force
on the date of receipt of your reply note.[*]

Accept, Exceliency, the renewed assurances of my highest consid-
eration.

For the Secretary of State:

James C. H. BonpricaT
His Excellency

Dr. J. Herman van Rowex,
Ambassador of the Netherlands.

*Oct. 8, 1952
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The Netherlands Ambassador to the Secretary of State

NETHERLANDS FEMBASSY
WASHINGTON 8, D. C.

FA/1677 Ocroezr 7, 1952
Smm:

I have the honor to acknowledge the receipt of your note of
September 24th, 1952, reading as follows:

“Y have the honor to refer to the conversations which have recently
taken place between representatives of our two Governments relating
to Article III of the Economic Cooperation Agreement between the
United States of America and the Kingdom of the Netherlands, signed
at The Hague, on July 2, 1948, as heretofore amended or supple-
mented. As a consequence of those conversations, the Government of
the United States of America proposes the following agreement to
the Government of the Kingdom of the Netherlands:

“The Governments of the Kingdom of the Netherlands and of
the United States of America will, upon the request of either of them,
consult respecting projects in the Kingdom of the Netherlands pro-
posed by nationals of the United States of America with regard to
which guaranties under Section 111 {b) (3) of the Economic Coopera-
tion Act of 1948, as heretofore amended, have been made or are under
consideration. With respect to such guaranties extending to projects
which are approved by the Governinent of the Kingdom of the Nether-
lands in accordance with the provisions of the aforesaid Section, the
Government of the Kingdom of the Netherlands agrees:

“g. That if the Government of the United States of Ameriea makes
pavment in United States dollars to any person under any
such gnaranty, the Government of the Kingdom of the Nether-
lands will recognize the transfer to the United States of
America of any right, title or interest of such person in assets,
currency, credits, or other property on account of which such
payment was made and the subrogation of the United States of
America to any claim or eause of action of such person aris-

ing in connection therewith. The Government of the Kingdom
of the Netherlands shall also recognize any transfer to the
Government of the United States of America pursuant to such
guaranty of any compensation for loss covered by such guaran-
ties received from any source other than the Government of
the United States of America:

“h, That any claim against the Government of the Kingdom of
the Netherlands to which the Government of the United States
of America may be subrogated as the result of any payment
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under such a guaranty shall be deemed to be an espoused claim
subject to the procedures provided in Article X of the aforesaid
Economic Cooperation Agreement, whether or not the condition
stated in paragraph 3 of said Article X has been satisfied ; pro-
vided, however, that such payment is made only after the
recipient of the payment has taken reasonable measures to
pursue any judicial or administrative remedies which may be
available in connection with its claim for a period of at least
one vear from the initiation of the action on account of which
the payment is made.

¢. That any guilders acquired by the Government of the United
States of America pursuant to the terms of any such guaranty
shall be accorded treatment with respect to convertibility which
18 not less favorable than the treatment which would have been
accorded to the holder of the guaranty and that the Government
of the United States of America shull be permitted freely to use
guilders thus acquired for its administrative expenditures.

114

“If this proposal is aceeptable to the Government of the Kingdom
of the Netherlands, it is snggested that you reply by note.  This note,
together with such reply, will constitute an agreement between our
two (Governments on this subject, the agreement to enter into force on
the date of receipt of Your reply note,”

I have the honor to state that the Government of the Kingdom of
the Netherlands accepts the proposed agreement as outlined in ¥our
above-mentioned note and considers that Your note and this reply con-
stitufe un agreement between the two Governments on this subject, the
agreenient to enter into foree on the date of receipt of this reply note.

Accept, Sir. the renewed assurances of my highest consideration.

J. H. vax Rowex,
The Honorable Deax ACHESOX,
Neeretary of State,
Washington, D. (1.

U. 5. GOVERNMENT PRINTING OFFiCE: 1853
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ECONOMIC COUPERATION AGREEMENT BETWERN THE
GOVERNMENTS OF THE UNITED STATES OF AMFRICA
AND THE KINGDOM OF THE NETHERLANDS.

The Governments of the United States of

America and the Netherlands

Recognizing that the restoration or
maintenance in European countries of principles
of individual liberty, free institutions,
and genuine independence rests largely
upon the establishment of sound econonmic
conditions, stable international economic
relationships, and the achievement by the coun-
tries of Kurope of a healthy economy independent
of extraordinary outside assistance;

Recognizing that a strong and prosperous
Puropean economy is essential for the
attainment of the pwrposes of the United Nations;

Considering that the achievement of
such conditions calls for a Buropean recovery
plan ol self-help and mutual cooperation, open
to mll nations which cooperate in such a plan,
based upon & strong production etfort, the
expansion of foreign trade, the creation or
maintenance of internal financial stability
and the development of economic cooperation,
including all possible steps to establish and
maeintain valid rates of exchange and to reduce
trade barriers;

Consid ering that in furtherance of these
principles the Government of the Netheriands
has joined with other like~minded nations
in & Convention for Huropean

~Fconomic~-



Economic Cooperation sipgned at Paris on April
16, 1948 under which the signatories of that
Convention agreed to undertake as their imme~
diate task the elaboration and execution of a
joint recovery program, and that the Govern-
ment of the Netherlands is a member of the
Organization for European Economic Cooperation
created pursuant to the provisions of that
Convention;

Considering also that, in furtherance
of these principles, the Government ol the
United States of America has enacted the
Economic Cooperation Act of 1948, providing
for the furnishing of assistance by tha
United States to nations participating in a
joint program for European recovery, in order
to enable such nations through their own
individual and concerted efforts to become
independent of extraordinary outside
econonie assitance;

Taking note that the Government of the
Netherlands has already eXpressed its adherence
to the purposes and policies of the Dconomic
Cooperation Act of 1948;

Desiring to set forth the understandings
which govern the furnishing of assiance by
the Government of the United States of America
under the XZconomic Cooperation Act of 1948,
the receipt of such assistance by the
Netherlands, and the measures which the two
Governments will take individually and together
in furthering the recovery of the Netherlands
as an integral part of the joint program
for Furopean recovery;

Have agreed as followsi

Article I,
(Assistance and Cooperation)

1, The Government of the united States
of America undertakes to assist the Netherlands,
by making available to the Covernment of
the Netherlands or to any person, agency or
organization designated by the latter Government
such assistance as may be requested by it and
approved by the Government of the United States
of America. The tGovernment of the United OStates
of America will furnish this assistance under
the provisions, and subject to all of the terms,
conditions and tvermination provisions, of the

~Econonic-



Economic Cooperation Act of 1948, acts amendatory
and supplementary thereto and appropriation

acts thersunder, and will make available to

the Government of the Netherlands only such
commodities, services and other assistance

as are authorized to be made available by

such acts,

2, The Government of the Netherlands,
acting individually and through the Organization
for European Economic Cooperation, consistTewnuiy
with the Convention for Buropean Economic
Cooperation signed at Paris on April 16, 1948,
will exert sustained efforts in common with
other participating countries speedily to
achieve through a joint recovery program
economic conditions in Europe sssential to
lasting peace and prosperity and to enable
the countries of Furope participating in such
a joint recovery program to become independent
of extraordinary outside economic assistance
within the period of this Agreement., The (overn-
ment of the Netherlands reaffirms its intantion
to take action to carry out the provisions of
the General Obligations of the Convention for
European BEconomic Cooperation, to continue
to participate actively in the work of the
Organization for European Economic Cooperation,
and to continue to adhere to the purposes
and policies of the Economic Cooperation Act of
1948,

3« With respect to assistance furnished
by the Government of the United States of America
t0 the Netherlands and procured from arsas
outside the United States of America, its
territories and possessions, the Government of
thie Netherlands will cooperate with the
ttovernment of the United States of America in
ensuring that procuremsant will be effected
at reasonable prices and on reasonable terns
and so0 as to arrange that the dollars thereby
made available to the country fiom which the
assistance 1s procured are used in a manner
consistent with any arrangements made by the
Government of the United States of America
with such country.

Article II,
(Genexral Undertakings)

l. In order to achieve the maximum recovery
through the employment of assistance received
from the Government of the United States of
America, the Government of the Netherlands will
use its best endeavors:

a) to adopt or maintain the measures
necessary to ensure afficient and practical
use of all the resources available to
-1t,-



it, including

(1) such measures as may be necesssary to
ansure that the commodities and services
obtained with assistance furnished under
this Agreement are ussd for purposes
consistent with this Agreement and, as
far as practicable, with the general
purposes outlined in the schedules
furnished by the Government of the Nether-
lands in support of the requirements of
assistance to be furnished by the Government
of the United States of America;

(11) the observation and review of the use of
such resources through an effective
follow-up a8ystem approved by the Organiza-
tion for European Economic Cooperation;
and

(i111) to the extent practicable, measures to

b)

locate, identify and put into appropriate
use in furtherance of the joint program
for Buropean recovery, assets, end
esarnings therefrom which belong %o
nationals of the Netherlands and which
ars situated within the United States

of America, its territories or possessions.
Nothing in this clause imposes any
obligation on the Government of the
United States of America to assist in
carrying out such measures or on the
Government of the Netherlands to dispose
of such assets;

to promote the development of industrial and
agricultural production on a sound economic
basis; to achieve such production targets as
may be established through the Organization
for European Economic Cooperation; end when
desired by the Government of the United States
of America, to communicate to that Government
detailed proposals for specific projects con=-
templated by the Government of the Nethere
lands to be undertaken in substantial part
with assistance made available pursuant to this
Agreement, including whenever practicable
projscts for increased production of coal,
gteel, transportation facilities and food;

to stabilize 1its currency, establish or main~
tain & valid rate of exchange, balance its
governmental budget as soon as

-practicable-



practicable, create or maintain
internal financial stability, and
generally restore or maintain confidence
in its monetary system; and

d) to cooperate with other participating
countries in facilitating snd stimu-
lating an increasing interchange of
£oods and services among the parti-
cipating countries and with other
countries and in reducing public and
private barriers to trade among
themselves and with other countries,

2. Teking intc account Article 8 of the
Convention for kuropean Economic Cooperation
looking toward the full and effective use of
manpower available in ths various participating
countries, the UGovernment of the Netherlands
will accord sympathetic considerstion to
proposals made in conjunction with the Inter=
national liefugee Organization directed o
the largest practicable utilization of manpower
available in any of the participating countries
in furtherance of the accomplishment of
the purioses of this Agreement,

3+ The Government of the Netherlands will

take the measures which it deems appropriate,
and will cooperate with other participating
countries, toc prevent, on the part of private
or public commercial enterprises, business
practices or business arrangements affecting
international trade which restrain competition,
limit access to markets or foster monopolistic
control whenever such practices or arrangements
have the effect of interfering with the achisve-
ment of the joint program of Zuropean recovery.

Art icle IIl.
uaranties

ls, The Governments of the United States
of America and the Netherlands will, upon
the request of either Lovernment, consult
respecting projects in the Netherlands proposed
by nationals of the United States of America
and with regard to wnich the Government of the
United States of America may appropriately
make guaranties of currency transfer under
section 111 (b)(3) of the Ecénomic Cooperation
Act of 1948,

<+ The Uovernment of the Netherlands
agreesa Lnat il the Govesuwewne of the United
States of America makes payment in United
States dollars to uny parson under such =
suaranty, any oodldars, or credits in
-guilders-



guilders, assigned or transferred to tThe Govern-
ment of the United States of America pursuant

to that section shall bes recognized as property
of the Government of the United States of
Americas,

Article 1V,
(Local Currency)

1. The provisions of this Article shall
apply only with respect to assistance which
may be furnished by the Government of the
United States of America on a grant basils,

2. The Government of the Netherlands will
estaulish a special account in The Netherlands
bank in the name of the Government of the
Netherlands (hereinafter called the Special
Account) and will make deposits in guilders to
this account as follows:

(a) The unencumbered balances of the
deposits made by the wovernment of the Nethsriands
pursuant to the exchange ol notesbetween the two
Governments dated April 20, 1948.

(b) Amounts commensurate with the indicated
dollar cost to the vovernment of the United
5tates of America of commodities, services and
tachnical information (including any costs of
processing, storing, transporting, repaijring
or other sarvices incident thersto) made
available to the Netherlands on a grant basis by
any means authorized unuer the Bconomic Cooperation
iet of 1948, less, howsver, the amount of the
deposits made pursuant to the exchange of notes
raferred To in sub-paragraph (a)e. +he sovern-
ment of the United states of America shall from
+ime o time notify the vovernment of the
Katherlands o the indicated collar cost of
any such commodities, services and technical
intormation, wnad the vovernment of the kother-
linds will tharsupon deposit in the Special
Account & commcnsurate amount of guilders
computed at a rate of exchange which shall be
the par value agreed at such time with the
Internationsl lonetary Yund., zhe tovernment of
the Netherlands may at any time nake advance
deposits in the Special Account which shall
be credited apainst subseguent notifications
pursuant to This paragraph.

©, whe wovernment of the United States
of America will from time to time notify the
covarnment of the Netherlands ol 1ts require-
Lents “or administrative expenditures in
guilders within the Netherlands incident to
operations under the iZconomic Cooperation Act
of 1948, and the Government of the

~listherlands-



Netherlands will thereupon make such sums availalle
out of any balances in the Special Account in
the manner requested by the Government of the
United 3tates of America in the notification,

44 rive percent of each deposit made pursuant
1o this Article in respect of assisance furnished
under authority of the foreign Aid Appropriation
Act, 1949, shall be allocated to the use of
the uovernment of the United States of America
for its expenditures in the Netherlands, and
sums muade available pursuant to paragraph 3
of this Article shall first be charged to the-
amounts allocated under this paragraph,

5¢ she Government of the Netherlands will
further make such sums of guilders available
out of any balances in the Ypecial Account as
may be required to cover costs (including port, sto-
rage, handling and similar charges) of
transportation from any point of entry in the
Netherlands to the consignes's designated point
of delivery in the Netherlands o: such relief
supplies and packaeges as are referred to in
Article VI,

6. The Government of the Netherlands may
draw upon any remaining balance in the Special
Account for such purposes as may be agreed from
time to tims with the Governent o7 the United
States of America, In considering proposals put
iorward by the Government of the lethe.larnds for
drawings rrom the Special Account, the Govern-
ment of the Lnited States of America will talke
into account the need for promoting or maine
taining internal monetary and Zinancial stabie
lication in the Netherlands and Zor stimulating
productive activity and international trade amd
the exploration for and developmant of new
sources of wealth within the Netherlands,
including in particular:

(a) expenditures upon projects or programs,
including those which are mrt of a comprehensivs
pro.ram for the development of the productive
capacity of the KNetherlands and the other parti-
cipating countries, and projects or programs the
external cosis of which are being covered by
assistance rendered by the Government of the
United Statss of America under the bBconomic
Cooveration act of 1948 or otherwise, or by loans
from the In-ernational vank 1lor aeconsiruction
gria Devalopment;

(b) expenditures upon the exploration lor
and development oi additional production of
materials which may be reguired in the United
otates ci America bacause of deficiencies or
potential deficiencies in the resowr ces of the
United Utates of America; and .

c



(¢) effective retirement of the national
debt, especially debt held by the centrsl bank or
other banking institutions.

7. Any unencumbered balance other than
unexpended amounts allocated under paragraph 4
of this Article remaining in the Special Account
on June 30, 1952, shall be disposed of within
the Netherlands for such purposes as may hereafter
be agreed betwesn the Governments of the Unlted
States of America and the Netherlands,
it being understood that the agreement of the
United States of America shall be subject to
approval by Act or joint resolution of the
Conpgress of the United States of America.

Article V
(Access to Naterials)

1. The Government of the Netherlands will
facilitate the transfer to the United States of
America, for stockpiling or other purposes, of
materials originating in the Netherlands which
are required by the United States of America &8 &
result of deficiencies or potential deficiencies
in 1its own resources, upon such reasonable terms
of sale, sxchange, barter or otherwise, and in
such guantities, and for such period of time,
as may be agreed to between the Governments of
the United States of America and the Netherlands,
after due regard for the reasonable requirements of
the Netherlands for domestic use and commercial
export of such materials, The Government of
the Netherlands will take such specific measures
as may be necessary o carry out the provisions
of this paragraph, including the promotion of
the increassd production of such materials within
the Netherlands, and the removal of any hindrances
to the transfer of such materials to the United
States of America. The Government of the Nether-
1ands will, when so requested by the Government
of the United States of America, enter into
negotiations for detailed arrangements necessary
to carry out the provisbns of this paragraphe

2, Recognizing the principle of equity in
respect to the drain upon the natural resources
of the United States of America and of the
participating countries, the Government of the
Netherlands will, when So requested by the
Government of the United States of America, where
applicable neotiate (9) a fu@ure scheduls gf minjmam
availapilities to +he united States oT America

urchase and
for future P —delivery-



delivery of a fair share of materials originating
in the Netherlands which are reyuired by the
United States of America as a result of
deflciencies or potential deficisncies in its

own resources at world market prices so as

o protect the access of United States industry
0 an equitable share of such materials either

in percentages of production or in absolute
quantities irom the Netherien.sS,(b) arrangsments
proviuing suitable protection for the right

of access for any citizen of the United States

ol America or any corporation, partnership,

or other assoclation created under the laws of
the United States of America or of any State or
Territory thereof and substantially beneficially
owned by citizens of the United States of America,
in the development of such materials on terms of
treatnent equivalent to those afforded to the
nationals of the Netherlands, and, (c¢) an agresd
schedule of increased production of such materials
where praciicdble in the Netherlands and for
delivery of an agreed percentage of such increased
production to be transferred to the United States
of America on a8 long-term basis in consiseration
of assistance furnished by the United States of
America under this Agreement,

%« The Government of the Netherlands,
when so reguested by the Government of the
United States of America, will cooperate,
wherever appropriate, tc further the objsctives
of paragrapns 1 and 2 of this sarticle in respect
of materials originating outside of the
Ne<herlands,

Article VI
(Yravel Arrengements and Helief Supplies)

1. The Governnent of the Netherjands will
cooperate with the Government of the United States
of America in facilitating and encouraging the
promotion and development of travel by citizens
01 the United States of America to and within
participating couniries,

2, The Government of the Netherlands will,
when so desired by the vovernment of the uUnited
otat.s of America, enter into negotiations for
a;reenents (including the provision of duty-free
treatment under appropriate safeguards) to
facilitat= thc entry into the lietherlands of
supplies ol relief gjoods donated %o or pu;chased
by United otates voluntary non-profi? rc}lef
agencies anu of relief packages originating in
the dnited states of Amcrica and consigngd
to individuals residing in the Netherlands,

-Article VII=-



Article VII
(Consultation and Transmitfal of Information)

ls The two Governments will, upon the
request of either ol them, consult regarding any
matter relating to the application of this Agreement
or to operations or arrangencnts carried out
pursuant o this Agrespent,

2e “he Govarnment of the Netherlands will
communicate to the Government of the United
States of Americs in a form and at intervals
to be indicated by the latter after consultation
with the Governnent of the Hetherlandss

(a) detailed information of projescts, prow
grams and measures proposed or adopted
by the Government of the Netherlands to
carry out the provisions of this Agree-
ment and the General (Obligations of thae
Cenvention for Buropeasn Economie
Cooperation;

(b} full statemeants of op=rations under this
Agreenent, including a statement of the
use of funds, commcdities and services
recaivad thersunder, such statemants to
be made in each calendar quarter;

(¢) informetion regarding its economy =nd
any othermmlevant information, necessary
to supplement that obtained by the
tovernment of the United States of America
from the Urganization for Europ=an
Economic Cooperation, which the Govern-
ment of the United States of America
may neesd to determine the naturs and
scope of operations underthe Economic
Cooperation Act of 13948, and to eavaluate
the affectiveness of assistance furnished
or contemplated under this Agresment
ané generally the progress of the joint
TecovVery DrOgram.

3., ine dovernment of the KNatherlands will
assist the Governmant of the United States of
America to obtain information relating to the
materials originating in the Netherlands
referrad to in article V which is necessary to the
formulation and execution of the arrangements
provided Ior in that Article,

Article VIII
icity

1. +*he Governments of the United States of
America and the lLetherlands recognize that it
is in tneir mutual interest that full publicity
be ;iven to the objectives and progress of the

joint vrogram for .uropean recovery and of on
T then
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the actions taken in furtherance of that

program, It is recognized that wide dissemination
of inforiation on the progress ol the program is
desirable in order to develop ithe sense of

common «ffort and mutual =zid whicl are essential
to the accomplishment of the objectives of the

program,

2+ The Government of the United States of
America will encourgge the dissenination of
such information and will make it available to
the media of public informaivion.

3¢ The Government of the Netherlands will
encourage the dissemination of such information
both directly and in cooperation with the Or.
ganization for wsuropean zZconomic Cooperation.,
Jt will make such information asvailable to
the media of public information and taie all
practicable steps To ensure that appropriate
facilitles are provided for such dissemination.
It will further provide other participating
countries and the Organication for «uropean
Leonomic Cooperation with full information on
the progress of the program for sconomic recovery.

4o *he Government of the Netherlands will
make public in the letherlands in each calendar .
yuarter, full stavements of operations under
this Agreenment, including information as to
the use of funds, commodities and services
received,

Article IX

‘ Tissions j

1. ihe Governmant of the Netharlands
agrees to receive a ~pecial hission for kconomie
Cooperation which will discharge the responsibilities
of the uovernment of the iUnited States of America
in the Netherlands under this Agreesment,

24 The Government of the Netherlands will,
upon appropriate notification from the Ambassador
of the united States of America in the Hether-
lunus, consider the ~pecial hission and its
personnel, and the United States Special Repre-
sentative in surope, &s part of the bmbassy of
the United States of America in the Netherlands
for the purpose of enjoying the privileges
end immunities accorded to that wmbassy and its
personnel of comparable rank, ‘he Government
of the lestherlands will further accord appropriate
courtesies to the members and staff ol the
Joint Committee on roreign kconomic

~Cooperation-~



Cooperation of. the Congress of the United

otates of America, and grant them the facilitics
and assistance necessary to the effsctive
performance of ‘their responsibilities,

3+ The Government of the Netherlands,
directly and through its representatives on the
Organization for uuropean Economic Cooperation,
will extend full cooperation to the Special
Mission, to the United States Special Representative
in zurope and his staff, and to the members
and staff of the Joint Committee. Such cooperation
shall include the provision of all information
and facilities necessary o the observation and
review of the carrying out of this Agreement,
including the use of assistance furnished under

1.

Article X
(Settlement of Claims of Nationals)

1, The Government of the United States of
America and the Netherlands agree to submit to
the decision of the International Court of Justice
any claim espoused by either Government on
behalf of one of its nationals against the other
Government for compansation for dammge arising
as 'a consequence of governmental measures
(other than measures concerning enemy propesrty
or interests) tak:n after April 3, 1948, by the
other Government and affecting property or
interest of such national, including contracts
with or concessions granted by duly authorized
authorities of such other Uovernment. It is under-
stood that the undertaking of each LWovernmsnt
in respect to claims espoused by the other
Government purguant to this paragraph is made in
the case of each Government under the asuthority
of and is limited by the terms and conditions
of such effective recognition as that heretocfore
given to the compulsory jurisdiction of the Inter-
national Court of Justice under A&rticle 36 of
the Statute of the Court. the provisions of this
paragraph shall be in all respects without
prejudice to other ri _hts of access, if any,
of sither vovernmesnt to The International Lourt
of Justice or to the sspousel and presantation
of claims based upon alleged violations by
either vovernment of ri hts and duties

~arising-



arising under treaties, agreemsnts or
principles of international law,

2, The Governments of the United Statas
of America and the Netherlands further agree
that such claims may be referred, in lieu of
the Court, to any arbitral tribunal mutually
agreed upon,

30 it is further understood that neither
Government will espouse a claim pursuant to
this Article until its national has exhausted
the remedies available to him in the admini-
strative and judicial tribunals of the country
in which the claim srose,

Article XTI
(Ve ions)

As used in this Agreement:

(a) the Netherlands means the Kingdom of
the Netherlands consisting of its territory in
durope, the Nethsrlands Indies, Surinam and
Curagao; o

{b) the term "participating country" means
(i) any country which signed the
Heport of the Committee of
Buropean Economic Coopesration at
Paris on September 22, 1947, and
territories for which it has
international responsilility and
to which the Economic Cooperation
Agreemsnt concluded between that
country and the Govarnment of
the United States of America
has been applied, and
(11) any other country (including any
of the X nes of occupation of
UYermany, and areas under inter-
national administration or
control, and the iree Territery
ol Liisste o ~ither of its zones)
wholly or pertly in Burope,
together with dependent arsas
under its administration;
for so long as such country is a mrty to the
Convention for Zurcpean tconomic Cooperation
and adheres 1o a joint program for turopean
recovery designed to accomplish the purposes
of this Agreement,

Article XII
(Bntry into rforce, Amendment, Yuration)

l. This A.reement shall become effactiive
on this day's date, Subject w the provisions
of paragraphs 2 and 3 of “his Article, it shall
remain in force until June 30, 1953,
~and =



and, unless at least six months before June 30,
1953, either Government shall have given notice
in writing to the other of interntion to terminate
the Agreement on that date, it shall remain in
force thereafter until the expiration of six
nonths from the date on which such notice shall
have been given,

2e If, auring the 1life of this Agresment,
either Government should consider there has been
a fundamental change in the basic assumptions
underlying this Agreement, it shall so notify
the other wovernment in writing =«nd the two
Govermments will thereupon consult with a vi.w
to a,reeings upon the amendment, modification
or termination of shis Agreement., If, after
three months _rom such notification, the two
Governments have not agreed uponthe action
to be taken in the circumstances, either
bLovernnent may give notice in writing to the
other of intention to terminate this Agreement,
Then, subject to the provisions of paragraph
"% of this Article, this Agreement shall
terminate either:

{a) six months after the date of such
notice of intention to terminate,
or

(b) atter such shorter period as may be
agreed to be sufficient to ensure
that the obligations of the Govern
ment of the Netherlands are performed
in respect of any assistance which
nay continue to be furnished by
The Uovernment of the United States
of America after the date of such
notice;

provided, however, that #rticle V and paragraph
3 of Article VII shall remain in effent until
two years alfter the date of such notice of
intention to terminate, but not later than Juns
30, 1953.

3. Subsidiary agreements and arrangements
negotiated pursuant to this Agreement may remain
in force beyond the date of termination of this
Agreement and the period of effectiveness of
such subsidiary agreements and arrangements shall
be governed by their own terms, Article IV shall
remain in effect until all the sums in The
cwrrency o1 the Letherlanas required to be
deposited in accerdance with its own terms

-have-



have been disposed of as provided in that
Article, Paragraph 2 of Article III shall
renain in effect for so long as the guaranty
payments referred to in that Article may

be made by the Uovernment of the United
States of Americs,

4, This Agreement may be amended at any
time by agreement between the two Governments,

5. “he Annex to this Agreement forms an
integral part thereof,

6. This Agreement shall be recistered
with the Secretary-eneral of the United Nations,

II WITNLSS WillsiS0l the respective
representatives, duly authorized for the purpose,
have signed the present Agreement, )

DON+ at The Ilague, in duplicate, in the Eng-

lish and the Dutch languages, both texts au ntic,
this second day of July, 1948.

For the vovernment of the United , - -
States of America, /
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ANNEX,
{Interpretative lotes)

l, It is understood that the requirements
of paragraph 1 (a) of Article II, relating to
the sdoption of measures for the efficient
use of resources, would include, with respect
to commodities furnished under the Agresment,
effective measures for safeguarding such
commodities and for preventing their diversion
to illegal or irregular markets or channels
of trade,

2. It is understood that the obligation
under paragraph 1 (¢} of Article II to balance
the budget as soon as macticabls wuld not
preclude deficits over a short period but
would mean budgetary policy involving the
balancing of the budget in the long rum,.

%« It is understood that the business
ir actices and business arrangenents refarred
%o in paragraph 3 of Article II mean:

(&) fixing prices, terms or conditions
to pe observed in dealing with
others in the purchase, sale or
lease of any product;

(b) excluding enterprises from, or
allocating or dividing, any terri-
torial market or field of business
activity, or allocating customers,
or fixing sales quotas or purchase
quotas;

(¢) 45 criminating against particular
enterprises;

(d) limiting production or fixing
production guoias;

(e) preventing by agreement the
development or application of
technology or invention whether
patented or unpatented;

(f) extending the use of rights x_mder
patents, trademarks or copyrignts
granted by either country to matters
which, according to its laws and
resulations, are not within the
scope of such grants, or products
or conditions of production, use
or sale which are likewise not the
subjects of such

=grants;=-



grants; and

(8) such other practices as the two
tovernments may agree To includs,

4, It is understood that the Government of
the Netherlands is obligated %o tale action in
particular instances in accordance wi+th maragraph 2
of 4rticle II only after appropriate investigation
Or sxamination,

5 It is understood that the phrase in
Article V "after due regard for the reasonable
reyuirements of the Netherlands for domestic use”
would include the maintenance of reasonable
stocks of the materials concerned and that the
phrase "commercial export" might include barter
transactions, It is also understood that
arrangements negotiated under Article V might
appropriately include provision for consultation,
in accordance with the principles of Article 32
of the HavanaCla rter for an International Trade
Organization, in the event that stockpiles are
liquidated,

6. It is understooa that the Government
of the Feth-rlands will not be reyuested, under
paragraph 2 (a) of Article VII, to furnish detailed
information about minor projects or confidential
commercial or tschnical information the disclosure
of which would injure legitimate commercial
interests,

7. It is understood that the Government
of the United States of America in making the
notifications referred to in parsgraph 2 of
Article IX would bear in mind the desirability
of resiricting, so far as practicable, the
number of officials for whom full diplomatic
privileges would be requested, it is also
understood that the detailed application of
Article IX would, when necessary, be the subject
of intergovernmental discussion.

8. It is unaerstood that any apgreements

which might be arrived at pursuant to paragraph 2
of *rticle X would be subject Lo ratification

by the Senate ol the United ]

~States-



States of America, -

¢ +t is underss
contained in Article XTI . S ——
upen the Government of += ' i
regard to the CArTYIing T o
changes in the structure
the Netherlands. i+t is £ —
that if while this Agr-ee SRR
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